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Sent Electronically - Confirmation of Receipt Requested

Linda Schramm

Assistant Commissioner

New York State Department of Education
89 Washington Avenue

Albany, NY 12235

DaMia Harris-Madden

Commissioner

New York Office of Children & Family Services
52 Washington St

Rensselaer, NY 12144

RE: Federal Fiscal Year 2023 Maintenance of Effort Deficit
Dear Linda Schramm and DaMia Harris-Madden:

On May 13, 2025, the Rehabilitation Services Administration (RSA) issued a letter to the State
of New York (New York) regarding it not satisfying the maintenance of effort (MOE)
requirement under the State Vocational Rehabilitation Services (VR) program during Federal
fiscal year (FFY) 2023 and, as a result, of the need to reduce the New York State Department of
Education’s (NYSED’s) grant for FFY 2026 by $5,779,070, the amount of the MOE shortfall.
RSA calculated the MOE shortfall based on information contained in the Federal Financial
Reports (RSA-17) submitted by NYSED and the New York Office of Children & Family
Services at the time the letter was issued.

After receiving RSA’s letter, NYSED notified RSA that the final RSA-17 report for FFY 2023
contained errors and omissions and questioned whether there was a MOE deficit. NYSED’s
internal controls failed to identify inaccuracies and omissions in the RSA-17 report submitted in
the RSA Management Information System. NYSED’s internal controls for financial reports
should include a validation and/or reconciliation component to ensure there are no similar issues
in the future.

NYSED requested to revise its FFY 2023 final financial report. After review of the proposed
changes by the RSA Financial Management Specialist, the form was opened to permit edits in
the RSA Management Information System. Upon receipt of the revised data, RSA recalculated
New York’s FFY 2023 MOE and determined that the State had met the requirement. Therefore,
there will be no reduction to NYSED’s FFY 2026 VR award to address a FFY 2023 MOE
deficit. See attached table titled “Revised MOE Analysis for FFY 2023” for details.
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If you have any questions regarding this matter, please contact Patricia Dickerson, Financial
Management Specialist, at (202) 245-8213 or Patricia.Dickerson@ed.gov.

Sincerely,

. Digitally signed by
ChrlStOpher Christopher Pope

Date: 2025.07.09 17:21:14
Pope e

Christopher Pope

Director, State Monitoring and Program
Improvement Division, delegated the authority to
perform the functions

and duties of the Commissioner



(Comparison of FFYs 2021 and 2023 non-Federal expenditures)

Revised MOE Analysis for FFY 2023

State

Base FFY

FFY Assessed

New York

2021

2023

Table 1: 2023 MOE Deficit/Surplus Summary as of July 8, 2025

Gross MOE .
State Agency | 2021 MOE Level 2023 MOE Level Deficit or MOE A.‘mount Net MOE Deficit or
Waived Surplus
Surplus
gg:{( General $44,244,642.00 $45,415,661.00 $1,171,019.00 $0.00 $1,171,019.00
gg:{( Blind $8,856,046.00 $9,330,452.00 $474,406.00 $0.00 $474,406.00
Balance $53,100,688.00 $54,746,113.00 $1,645,425.00 $0.00 $1,645,425.00
Table 2: Increases after 4th Quarter in FFYs 2018 & 2020
Increase in 4th Qtr Non- Final Non-Fed Increase in Non-Fed
Non-Fed Fed Share of Share of Share of
State Agenc FFY 4th Qtr Non- Final Non-Fed | Change to Non- | Share to be Construction Construction Construction and/or
gency Fed Share Share Fed Share Added to Establishment to be
Subsequent and/or and/or Subtracted from
FFY Establishment | Establishment Subsequent FFY
New York | General | 2020 | $64,572,799.00 | $47,022,360.00 | ($17,550,439.00) $0.00 $0.00 $0.00 $0.00
New York | General $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
New York Blind 2020 $8,040,114.00 $8,040,114.00 $0.00 $0.00 $0.00 $0.00 $0.00
New York Blind $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00




Table 3: FFY MOE 2018 & 2020

5th-8th Qtr. New 5th-8th Qtr. New Non-Fed Share
swe | ageney | FRY | added o | Establishment o be Subtracted
Subsequent FFY from Subsequent FFY
New York General $0.00 $0.00 $0.00
New York General 2022 $43,355,475.00 $0.00 $0.00
New York Blind $0.00 $0.00 $0.00
New York Blind 2022 $9,024,178.00 $0.00 $0.00

Table 4: FFYs 2021 & 2023 MOE

Increase in Non-Fed
Share of Construction

Lesser of FFY Increase in Non-Fed 4th Qtr Non- | 4/or Establishment
Non-Fed Share Share from Carryover Fed Share of from Carrvover Year
State Agency | FFY Year for Prior Award Construction rryov MOE Amount
(4th Qtr or for Prior Award
. Added to Subsequent and/or
Final) FFY (See above) Establishment Subtracted from
Subsequent FFY (See
above)
New York General | 2021 $44,244,642.00 $0.00 $0.00 $0.00 $44,244,642.00
New York General | 2023 $45,415,661.00 $0.00 $0.00 $0.00 $45,415,661.00
New York Blind 2021 $8,856,046.00 $0.00 $0.00 $0.00 $8,856,046.00
New York Blind 2023 $9,330,452.00 $0.00 $0.00 $0.00 $9,330,452.00
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