UNITED STATES DEPARTMENT OF EDUCATION

OFFICE OF SPECIAL EDUCATION AND REHABILITATIVE SERVICES
REHABILITATION SERVICES ADMINISTRATION

COMMISSIONER

Sent Electronically - Confirmation of Receipt Requested
September 11, 2024

Chris Wells

Executive Director

Georgia Vocational Rehabilitation Agency
200 Piedmont Avenue SE, Room 1408
Atlanta, GA 30334

RE: Revised Federal Fiscal Year 2022 Maintenance of Effort Deficit
Dear Chris Wells:

On July 2, 2024, the Rehabilitation Services Administration (RSA) issued a letter to the Georgia
Vocational Rehabilitation Agency (GVRA) regarding its failure to satisfy the maintenance of
effort (MOE) requirement under the State Vocational Rehabilitation Services (VR) program
during Federal fiscal year (FFY) 2022 and, as a result, of the need to reduce your VR program
grant for FFY 2025 by $562,151, the amount of the MOE shortfall. RSA calculated the MOE
shortfall based on information contained in the Federal Financial Reports (SF-425/RSA-17)
GVRA submitted for the VR program at the time the letter was issued.

After receiving RSA’s letter, GVRA notified RSA of potential errors in GVRA’s FFY 2022
RSA-17. The revised non-Federal share for FFY 2022 shows $18,672,393 ($18,563,692 in non-
Federal share of expenditures for 1st - 4th quarters, line 28, and $108,701 in non-Federal share of
obligations reported on the 4th quarter report, line 29, but liquidated during the carryover year).
GVRA submitted supporting documentation of the changes requested to RSA prior to any
revisions being made to the affected financial reports. After RSA’s review of the supporting
documentation, RSA determined that the agency’s accounting records supported the requested
revisions. GVRA then entered the corrections to the financial reports noted above via the RSA
Management Information System.

Based upon the corrections made, GVRA’s FFY 2022 MOE deficit was increased by $108,701.
Therefore, GVRA’s FFY 2025 VR award will be reduced by the corrected balance of the FFY
2022 MOE deficit, $670,852. See attached table titled “Revised MOE Analysis for FFY 2022”
for details.

GVRA’s internal control processes failed to identify the reporting error until the agency was
notified of the MOE deficit by RSA. Internal controls must provide for the “reliability of
reporting for internal and external use” (34 C.F.R. § 361.12). In the VR services portion of the
Unified or Combined State Plan, GVRA assured RSA that GVRA would employ methods of
administration to ensure the proper and efficient administration of the VR program. These
methods of administration (i.e., the agency’s internal controls) must include procedures to ensure
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accurate data collection and financial accountability. Repeated submission of inaccurate
reporting may lead to enforcement actions.

If you have any questions regarding this matter, please contact David Steele, Fiscal Unit Chief, at
(202) 245-6358 or David.Steele@ed.gov.

Sincerely,
Digitally signed by
DANTE DANTE ALLEN
Date: 2024.09.11
ALLEN 13:53:17 -04'00'

Danté Q. Allen


https://usdedeop-my.sharepoint.com/personal/patricia_dickerson_ed_gov/Documents/Desktop/MOE/FY%202021/Virginia/David.Steele@ed.gov

Revised MOE Analysis for FFY 2022
(Comparison of FFYs 2020 and 2022 non-Federal expenditures)

Georgia

Base FFY
2020

FFY Assessed

2022

Table 1: 2022 MOE Deficit Summary

2022 MOE
State Agency ZRORIOS 2R2RIos Deficit or
Level Level
Surplus
Georgia Combined $19,343,245.00 | $18,672,393.00 -$670,852.00
Total -$670,852.00

Table 2: Increases after 4th Quarter in FFYs 2019 & 2021

4th Quarter Final Non- Increase in
th . Non-Federal Federal Share | Non-Federal Total to be
4™ Quarter . Increase in .
Final Non- Share of of Share of Applied to
FFY Non-Federal Non-Federal . . .
Share Federal Share Share Construction Construction Construction Subsequent
and/or and/or and/or FFY
Establishment Establishment | Establishment
2019 | $21,675,860.00 | $21,364,977.00 -$310,883.00 $0.00 $0.00 $0.00 $0.00
2021 $17,323,723.00 | $17,323,723.00 $0.00 $0.00 $0.00 $0.00 $0.00
Table 3: FFY MOE 2020 & 2022
Prior FFY
th
Lesser of FFY (TR Prior FFY Increase in Non-
Non-Federal q
Non-Federal Share of Increase in Federal Share of
FFY Share (4" . Non-Federal Construction MOE Amount
Construction
Quarter or Share (See and/or
. and/or .
Final) . above) Establishment
Establishment
(See above)
2020 | $19,343,245.00 $0.00 $0.00 $0.00 | $19,343,245.00
2022 $18,672,393.00 $0.00 $0.00 $0.00 | $18,672,393.00
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