
Questions Received from VR Agencies

1. Is RSA extending the extended due date?

Answer: No. Over two years ago, in November 2023, RSA 
announced the implementation of the SF-429 forms. The 
forms and instructions were available at that time. VR is 
the last program at ED to implement the requirement and 
requests for additional time were denied.



Questions Received from VR Agencies

2. Has there been consideration of only moving in a 
forward direction with making this a requirement as of 
2026 instead?

Answer: Agencies have used a substantial amount of VR 
funds for improvements to real property in previous years. 
Disregarding those funds and the Federal interest would 
not be in the VR program’s interest. The intent is to ensure 
the benefits are maintained for the VR program.



Questions Received from VR Agencies

3. Can you confirm how far back we must go?

Answer: 20 years – back to FFY 2005 since this first 
submission is for FFY 2025.



Questions Received from VR Agencies

4. Does this include money spent from ARRA funds in 
2009-2011?

Answer: Yes, ARRA funds are considered Federal funds 
and Federal interest resulting from their expenditure must 
be reported.



Questions Received from VR Agencies

5. What if we no longer have the information SF-429 
information available? 

Answer: The VR agency should make a good faith effort to 
complete the information as accurately as possible. This 
may involve obtaining an historical appraisal or obtaining 
related documentation from other sources. If the State is 
aware that a Federal interest exists in a real property, that 
property must be reported on an SF-429 form.



Questions Received from VR Agencies

6. If funds that an agency pays to another entity are used 
for renovations, do they have to report them on a SF-
429?

Answer: It is unclear what authority is being used to pay 
another entity for renovations. Please contact your 
Financial Management Specialist.



Questions Received from VR Agencies

7. How can we get an appraisal on a building 
retroactively?

Answer: Possibly hire a certified appraiser experienced in 
historical valuations to determine a property's market 
value on a specific, past date. The appraiser will use 
historical multiple listing service (MLS) data, tax records, 
and market trends from that time. 

Note: The Uniform Guidance has specific criteria for 
appraisals (2 C.F.R. §§ 200.311 and 200.315)



Questions Received from VR Agencies

8. How can we get an appraisal on a building where we 
only rented part of the building? How do we determine 
the value of the specific part we rented? 

Answer: In such circumstances, VR agencies are 
encouraged to talk with qualified appraisers to determine 
what is possible and may need to apply a cost allocation 
methodology for space occupied by the VR program. 



Questions Received from VR Agencies

9. Can RSA provide an example of language for inclusion 
in leases, alerting landlords to potential Federal 
Interest?

Answer: Any lease language must be specific to both 
State and Federal requirements. RSA cannot provide 
suggested language that would be universally applicable 
to meet all State requirements. VR agencies should work 
with their program attorneys to draft language sufficient 
to meet all requirements for leasing agreements.



Questions Received from VR Agencies

10. Do leased buildings that do NOT involve capital 
improvements require an SF-429 form?

Answer: No. Reporting is only required when VR funds 
(Federal, program income, or non-Federal match) are 
used to acquire, construct, or improve real property.



Questions Received from VR Agencies

11. What happens if we made leasehold improvements, 
but the lease ended early?

Answer: Leasehold improvements paid with Federal 
award funds create a "Federal Interest" in the property, 
requiring compliance with 2 C.F.R. Part 200 regulations, 
including potential liens, reporting, and reimbursement 
obligations if the lease terminates early. 



Questions Received from VR Agencies

12. What if rent costs are part of an agency's indirect 
costs in a cost allocation plan approved by cognizant 
Federal agency?

Answer: Rental costs may be included as part of an 
indirect cost rate; however, the rent would not include 
capital improvements. Reminder, rent costs in isolation 
do not establish a Federal interest.



Questions Received from VR Agencies

13. Are building leases considered right-to-use assets or 
right-to-use operating lease assets that do not require 
prior approval?

Answer: Generally, a standard building lease neither 
requires prior approval nor creates a Federal interest. 
Prior approval requirements are related to specific grant 
award activities identified in 2 C.F.R. § 200.407.



Questions Received from VR Agencies

14. Are SF-429s required for disposition of leased 
properties with a Federal interest when a lease 
agreement ends?

Answer: An SF-429 form is not required for lease 
agreements. However, if capital improvements are made 
to a leased building, reporting of the Federal interest is 
required using an SF-429 form.  Prior approval is also 
required. In the event the leased space with Federal 
interest is no longer used for program purposes, 
disposition would be required.
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